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This week, we hosted a client webinar previewing the U.S. elections while also offering insights 

into the current state of the U.S. economy. The job market is cooling further, the consumer’s 

feelings about the future have improved, but remain cautious, and the third quarter gross 
domestic product (GDP) was quite positive but fell short of expectations. In this Sight|Lines, we 

unpack these important economic data points and what they might mean for the direction of the 
economy and the markets. 

THE TAKEAWAY: THE STRONG ECONOMY CONTINUED IN THE THIRD QUARTER, 
BUT WE SEE EARLY SIGNS OF A SLOWDOWN 

In 2024, U.S. economic growth has been better than expected, but the job market has cooled 

some and consumers still worry about the future. In summary: 

• Third quarter U.S. GDP was quite positive at an annualized rate of 2.8% but fell short of 
the consensus expectation of 2.9%. 

• The Job Openings and Labor Turnover Survey (JOLTS) report shows the labor market is 
easing further, a potential sign of a slowdown looking forward. 

• The ADP National Employment Report, an independent measure of the change in U.S. 
private employment derived from ADP client payroll data, shows private businesses 
added more workers than expected in October. 

• However, the U.S. Bureau of Labor Statistics Non-Farm Payrolls Report also showed a 
likely weakening in the labor market. 

• The Conference Board Consumer Confidence Index was better than expected but still 
shows the consumer has some caution about the future. 

• Overall, economic and job market results were roughly in line with expectations, showing 

the strong economy continued in the third quarter, even as the job market cools and 
consumers remain worried about the future. 

• This data gives the Federal Reserve (Fed) room to cut rates at a measured pace. 
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IN-DEPTH: THE STRONG ECONOMY CONTINUED IN THE THIRD QUARTER, BUT THE JOB 
MARKET COOLED FURTHER, AND CONSUMERS ARE WORRIED – SIGNS OF A POSSIBLE 
SLOWDOWN 

While 2024 U.S. economic growth has been better than expected, consumers remain worried about the future, 

partly the results of a cooling job market. Going deeper: 

• Third quarter U.S. GDP was quite positive: 

o The U.S. economy grew at an annualized rate of 2.8% in the advance reading, slightly below 

consensus expectations of 2.9%. 

o This strength can mostly be attributed to consumer spending and government spending. 

o Final sales to domestic purchasers, which excludes net exports and inventories, rose 3.5%, 

reflecting core strength in the domestic economy.  

• The JOLTS report shows the labor market is easing further: 

o Job openings fell by 418,000 to 7.44 million, below the consensus expectation of 7.99 million. 

o This level represents a 3 ½ -year low and follows a downwardly revised level in August.  

• The ADP Employment Report showed some unexpected strength in October: 

o Private businesses added 233,000 workers, well above the forecast of 115,000. 

• Finally, the Non-Farm Payrolls Report also showed a likely weakening in the labor market: 

o The U.S. economy added 12,000 jobs in October, down from a downwardly revised 243,000 in 

September, impacted by hurricanes and strikes. 

o Unemployment remained unchanged at 4.1%. 

• The Consumer Confidence Index was better than expected but signaled caution about the future: 

o The Present Situation Index rose to 138 in October, a positive move, but still much lower than the 

positive levels seen before the pandemic. 

o The Expectation Index also rose, reaching 89.1, still also well below the positive levels seen pre-

pandemic but above the level of 80, a threshold that is a possible signal for recession. 

• These results give the Fed room to cut rates at a more measured pace than market participants have been 

expecting. 

o After the last Fed meeting, fed funds futures were anticipating 0.75% more in rate cuts this year. 

o Given still strong economic and labor data, these futures now signal 0.50% in cuts this year. 

CONCLUSION 
The U.S. economy has performed better than first expected in 2024, including strong results in the third quarter. 
That said, the jobs market has cooled further, normalizing to a level before the pandemic. As we look forward, we 
note the consumer is worried about the future, but not necessarily to a level that yet signals a recession. This 

reinforces that this economic cycle continues, but we must continue to monitor for a slowdown. 
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The information contained herein has been prepared from sources believed to be reliable but is not guaranteed by us and is not a complete summary or 

statement of all available data, nor is it considered an offer to buy or sell any securities referred to herein.  Opinions expressed are subject to change without 
notice and do not take into account the particular investment objectives, financial situation, or needs of individual investors.  There is no guarantee that the 

figures or opinions forecasted in this report will be realized or achieved.  Employees of Stifel, Nicolaus & Company, Incorporated or its affiliates may, at times, 
release written or oral commentary, technical analysis, or trading strategies that differ from the opinions expressed within.  Past performance is no guarantee 

of future results.  Indices are unmanaged, do not reflect fees or expenses, and you cannot invest directly in an index. 
 
Asset allocation and diversification do not ensure a profit and may not protect against loss.  There are special considerations associated with international 

investing, including the risk of currency fluctuations and political and economic events. Investing in emerging markets may involve greater risk and volatility 
than investing in more developed countries.  Due to their narrow focus, sector-based investments typically exhibit greater volatility.  Small company stocks 

are typically more volatile and carry additional risks, since smaller companies generally are not as well established as larger companies.  Property values can 

fall due to environmental, economic, or other reasons, and changes in interest rates can negatively impact the performance of real estate companies.  When 
investing in bonds, it is important to note that as interest rates rise, bond prices will fall.  The Standard & Poor’s 500 index is a capitalization-weighted index 

that is generally considered representative of the U.S. large capitalization market.  The Dow Jones Industrial Average (DJIA) is a price-weighted average of 30 
significant stocks traded on the New York Stock Exchange (NYSE) and the NASDAQ.  The DJIA was invented by Charles Dow back in 1896.  The MSCI EAFE 

index (Europe, Australasia, and the Far East) is a free float-adjusted market capitalization index that is designed to measure the equity market performance 

of developed markets, excluding the U.S. and Canada.  VIX is a trademarked ticker symbol for the Chicago Board Options Exchange Market Volatility Index, a 
popular measure of the implied volatility of S&P 500 index options. 
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