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A New York jury found former Donald Trump guilty of falsifying business records. We offer no opinion on the trial, the
verdict, or the prospects regarding an inevitable appeal. Politically, we do not think the verdict changes the 2024
presidential race, nor do we believe that it will have a material impact on financial markets over the near term.

While there is an element of history in the guilty verdict of former President Donald Trump in the trial regarding filing false business
documents, we are skeptical that it will impact the 2024 presidential campaign. The trial was about falsifying business records to
cover up payments made to a former mistress of Mr. Trump. In our opinion, most voters do not view the crimes of which Mr. Trump

was convicted as either disqualifying or important to their decision, or they already decided to vote for another candidate.

A Marist poll conducted before the verdict was reached found that approximately two-thirds of respondents said a guilty verdict
would have no impact on their vote. Seventeen percent said a conviction of Mr. Trump would make them less likely to vote for
him and 15% said they would be more inclined to support him. Of the 32% who said a guilty verdict would impact their support,
we think a large portion of this group has already made up their minds, and the guilty verdict will merely solidify a position they

have already taken.

In the immediate aftermath of Thursday’s verdict, Mr. Trump could lose a few points in the polls, and President Joe Biden could
take a slight lead in polling. We think, however, the impact of the verdict will fade and that within a few weeks, polls will likely

show Mr. Trump with a narrow lead nationally and with leads in the key battleground states.

We think markets would react positively to a Trump win in November, and some of that reaction might already be priced in as we
believe investors have already been expecting a Trump victory. Thus, markets might react negatively to the verdict if investors
think the verdict hurts Mr. Trump’s chances of winning the 2024 election, but we suspect that any market reaction will likely be

short lived.

We reiterate that we do not take any position on the trial, the verdict, or the pending appeal. We solely focus on what we see as
the impact on the presidential race and by extension the financial markets. We believe that any market response will be temporary

and that there will be little if any impact on the 2024 race.
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