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Nearing Retirement in “Interesting Times”
	 The old proverb, “May you live in interesting times,” certainly is 
applicable today.

	 According to the Securities and Exchange Commission, baby 
boomers today control more than $13 trillion in household 
investable assets, or over 60% of total U.S. household investment 
assets.  U.S. Census projections also show that nearly one in every 
six Americans will be 65 or older by the year 2020.  That means 
that there is a sizeable portion of today’s workforce that is rapidly 
approaching retirement age.  Given the recent turbulence in the 
stock market, a sizable number of investors are focused on the 
assets they’ve been accumulating in their retirement accounts and 
wondering if they have enough to retire and how long they may have 
to continue to work.    

How Much Will You Need to Retire?
	 As a rule of thumb, many financial professionals suggest that you’ll need anywhere from 70% to 85% of your  
pre-retirement earnings in order to maintain a similar standard of living in retirement.  In addition, another issue to  
take into consideration is inflation.  The cost of living (as measured by the Consumer Price Index) has fluctuated over 
the last decade, but has increased an average of approximately 2.5% per year.  Many financial planners recommend 
that retirees prepare for anywhere from 3% to 6% annual inflation, based on a 20- to 30-year retirement.  Healthcare 
costs, another important factor to consider, have been rising at a much higher rate.

	 Thanks to advances in medicine and an improved quality of life, today’s retirees can expect to live longer, and as 
a result, will need to get even more out of their nest eggs.  According to the Social Security Administration, today’s 
60-year-old men and women can expect, on average, to live an additional 20.92 and 23.97 years, respectively.  
However, due to the uncertainty involved with estimating any individual’s life expectancy, it makes sense to prepare 
for an even longer retirement.  

Will You Run Out of Money Before You Run Out of Time?
	 In the chart on the following page, the figures show how many years it will take for your principal and earnings to 
become fully depleted if you spend more money than your portfolio is actually earning.
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Investing As You Approach Retirement
	 Investors nearing retirement should begin taking measures to reduce the amount of risk in their portfolios, reallocating 
more of their resources to more conservative investments such as bonds and even cash.  However, even in retirement, 
it is still important to maintain a mix of asset classes to provide growth potential in addition to income and capital 
preservation.

	 In addition to IRAs and retirement accounts such as 401(k)s, investors may also consider adding other tax-advantaged 
investments to their asset mix.  Municipal bonds and government securities, such as Treasury bills, notes, and bonds, are 
popular tax-advantaged investments.  

Making “Catch-Up” Contributions to Retirement Accounts
	 Since the passage of the Economic Growth and Tax Relief Reconciliation Act (EGTRRA) of 2001, investors nearing 
retirement have had the option of making additional contributions to their qualified retirement plans (QRPs) and 
individual retirement accounts (IRAs) above and beyond the maximum annual contribution.  Thanks to the EGTRRA’s 
catch-up provision, individuals who have attained the age of 50 before the end of the taxable year can contribute an extra 
$1,000 to their IRA, for a total maximum contribution of $6,000, and $5,500 to their QRP, for a total of $22,000.  
Traditional IRA investors are eligible to continue making contributions to their accounts up to, but not including, the 
year they turn age 70 ½, while Roth IRA investors may make contributions after age 70 ½ as long as they have earned 
income. 

	 While catch-up contributions are certainly no substitute for the benefits offered by utilizing the power of compounding 
at a younger age, they can prove to be a helpful last-minute means of meeting retirement savings goals.

Can You Continue Working?
	 If you are finding yourself short of your savings goals, one way to help make the most of your savings is to postpone 
retirement.  This strategy also works for those who have sufficient retirement savings, but wish to preserve their assets for 
their heirs.  Of course, taking a later retirement is often easier said than done, but if you’re in good health and have a job 
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Years Until All Capital Is Depleted
 

Withdrawal Expected Rate of Return 
Rate 5% 6% 7% 8% 9% 10% 11% 12% 13% 14% 15% 
6% 37 * * * * * * * * * * 
7% 25 33 * * * * * * * * * 
8% 20 23 30 * * * * * * * * 
9% 16 18 22 29 * * * * * * * 

10% 14 15 17 20 27 * * * * * * 
11% 12 14 15 17 20 25 * * * * * 
12% 11 12 13 14 16 19 24 * * * * 
13% 10 11 11 12 14 15 18 23 * * * 
14% 9 10 10 11 12 13 15 17 22 * * 
15% 8 9 9 10 11 11 13 14 16 21 * 
16% 8 8 8 9 10 10 11 12 14 16 20 
17% 7 8 8 8 9 9 10 11 12 13 15 
18% 7 7 7 8 8 8 9 10 10 11 13 
19% 6 7 7 7 8 8 8 9 9 10 11 
20% 6 6 6 7 7 7 8 8 9 9 10 

 
* = Capital will never be depleted at this combination of return and withdrawal. 



that you enjoy and the opportunity to continue working, it’s an option 
that could potentially have a big impact on your retirement dollars.
	 For each year that you continue working, you not only postpone 
having to tap into your retirement savings, you also have the 
opportunity to save additional money for your nest egg as well as 
another year of tax-deferred growth, if you’re investing in a tax-deferred 
retirement plan.  And, if the value of your investments is down at the 
time you had originally planned to take retirement, working longer can 
give you additional time to allow your investments to recover.  

	 If you are able to work past age 70 ½, you may also be able to 
postpone taking the required minimum distributions from QRPs only. 
Generally speaking, you must begin minimum distributions from a 
qualified tax-advantaged account no later than April 1 of the year after 
you turn 70 ½. As of this date, and in each calendar year that follows, 
the IRS will require you to take a minimum amount of money from your traditional IRA and QRP.  However, if you 
continue working, you can postpone required distributions from your employer’s workplace plan as long as you don’t 
own more than 5% of the company.  Even a part-time job that offers a retirement plan, such as a 401(k) or 403(b), can 
help you postpone taking required minimum distributions, provided you are able to work 1,000 hours or more over the 
course of a year.  It’s important to note that some employers may require participants to begin taking distributions at 
age 70 ½, even if they continue working, and that the retirement plan in question must be administered by the current 
employer.  Consult with your Stifel Financial Advisor and your retirement plan administrator for more details.

Do You Have Your Other Affairs in Order? 
	 Aside from your retirement savings, it’s important to have a plan in place outlining how your assets will be distributed 
to your heirs once you’ve passed on.  While this subject can be a bit unpleasant to think about, addressing certain issues 
now can potentially help you and your loved ones down the road.  

	 Planning your estate involves the preparation of documents, including a will or trust.  Even if you do not have 
significant assets, you will want to have a will to help ensure that your assets are distributed according to your wishes.  
Regardless of the size of the estate, preparing a will can help to prevent any disagreements among your decedents.

	 You’ll also want to have a durable power of attorney so that a person you assign can act on your behalf in case you 
become incapacitated.  Without a power of attorney, a court may be left to decide what happens to your assets (if you 
are found to be mentally incompetent), and the court’s decision may go against your original intentions.  If you are 
considering such an arrangement, be sure to pick someone you trust and who would likely recommend a course of action 
agreeable to you.  After all, this person could literally have your life in his or her hands.

	 Finally, be sure to keep all of your beneficiary designations up to date.  Since certain assets, such as your 401(k) assets, 
can be passed to your heirs without being dictated in your will, it is important to maintain a beneficiary and contingent 
beneficiary on the account.

	 When it comes to issues surrounding estate planning, be sure to consult your attorney and your Stifel Financial 
Advisor for details on your specific situation.

To Learn More
	 As you get closer to retirement, your Stifel Financial Advisor is there to help you, every step of the way.  The actions 
you take and strategies you institute today can impact not just you, but future generations as well.  For more information 
on keeping your investments on track for retirement, contact your Financial Advisor today.
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Account Disclosures

•	 Pricing and Rating of Securities — The pricing of securities displayed on your statement is derived from various sources and, in some cases, may be 
higher or lower than the price you would actually receive in the market.  If we cannot obtain a price, “N/A” appears.  For securities listed on an exchange 
or trading continually in an active marketplace, the prices reflect market quotations at the close of your statement period.  For securities trading less 
frequently, we rely on third-party pricing services or a computerized pricing model, which may not always reflect actual market values.  Similarly, some 
insurance product values provided by carriers may be as of a date other than the statement date.  Bond ratings of securities were obtained from various 
rating services.  There is no guarantee with respect to their accuracy.  For current price quotes, please contact your Financial Advisor.

•	 Cost Basis Information — All information provided with respect to cost basis is derived from transactions in the account or information supplied by 
other sources.  There is no guarantee as to the accuracy of cost basis information or the profit and loss information provided for tax lots designated as 
noncovered.  Stifel uses the first-in, first-out method when calculating the realized gain or loss on sale transactions unless a specific identification is made 
prior to settlement date.  The gain or loss provided on your statement is informational only and should not be used for tax reporting.  A 1099 including 
the cost basis for sale proceeds from covered tax lots will be provided after year-end for tax reporting.  Please inform your Financial Advisor if a cost basis 
is not accurate.

•	 Transaction Dates — All securities transactions are reflected on a trade date basis.  Settlement of trades will normally occur in three business days unless 
stated differently on your trade confirmation.  Title to securities sold to you where Stifel has acted as principal shall remain with Stifel until the entire 
purchase price is received or until the settlement date, whichever is later.

•	 Custody of Securities — Securities held by Stifel, Nicolaus & Company, Incorporated for you, but which are not registered in your name, may be com-
mingled with identical securities being held for other clients by our Correspondent, the Depository Trust Company, or in similar systems.

•	 Assets Not Held at Stifel — You may purchase certain assets through Stifel, which will be held at a custodial institution other than Stifel (see “SIPC 
Protection”).  Where available, we include information about these assets on your statement.  The custodial institution is responsible, however, for provid-
ing year-end tax reporting information (Form 1099) and separate periodic statements, which may vary from the information included on your Stifel 
statement because of different reporting periods.  Your Stifel statements may also reflect other assets “not held” at Stifel, in addition to those held by a 
custodial institution.  The value and nature of these investments is generally provided by you.  Stifel does not guarantee the accuracy of the information 
with respect to the value of these investments as reflected on your statement.

•	 SIPC Protection — Stifel is a member of the Securities Investor Protection Corporation (SIPC).  SIPC coverage protects securities customers of its 
members up to $500,000 (including $250,000 for claims for cash).  An explanatory brochure is available upon request or at www.sipc.org, or investors 
may contact SIPC at (202) 371-8300.  Stifel has purchased additional securities coverage of $149,500,000 and cash coverage of $900,000 for a total of 
$150,000,000 of securities coverage and $1,150,000 of cash coverage (subject to the terms and conditions of the policy).  This coverage does not protect 
against market losses and does not cover securities not held by Stifel.

•	 Late Charges — If transactions in your account result in a debit balance in your cash account and you do not make payment by the settlement date, you 
may be subject to interest charges.

•	 Free Credit Balances — Customer Free Credit Balances may be used in this Firm’s business subject to the limitations of 17CFR Section 240, 15c3-3 un-
der The Securities Exchange Act of 1934.  You have the right to receive from us in the course of normal business operations, upon demand, the delivery 
of:  a) Any Free Credit Balances to which you are entitled, b) Any Fully-Paid Securities to which you are entitled, c) Any Securities purchased on margin 
upon full payment of any indebtedness to us.  If you participate in Stifel Prestige® Accounts, the payment to you of a Free Credit Balance may be subject 
to the cancellation of any commitment made in respect to your account for the payment of checks, ATM Card, or Point of Sale transaction charges, or 
other debit card transactions.

•	 Early Redemptions — In the event we receive a partial call for tender of a certificate of preferred stock, or bond, which we are holding for you in street 
name, we will determine the recipient of the tender in accordance with Rule 402.30 of the New York Stock Exchange.  This rule calls for an impartial ran-
dom selection process to be used in which the probability of a customer’s holdings being selected for tender is proportional to the holdings of all custom-
ers of such securities held in street name.  Therefore, your bonds or preferred stocks may be called entirely, partially, or not at all.  Additional information 
pertaining to the procedures used for random selection is available upon request.

•	 Dividend Reinvestment — (Optional)  The dollar amount of Mutual Fund distributions, Money Market Fund income, or dividends on other securi-
ties shown on your statement may have been reinvested into additional shares.  You will not receive confirmations for these reinvestment transactions.  
However, information pertaining to these transactions which would otherwise appear on confirmations will be furnished to you upon written request.  
In dividend reinvestment transactions, Stifel may act as your agent and receive payment for order flow.  The source and nature of such payment will be 
furnished to you upon written request to Stifel or your introducing firm.  If Stifel Nicolaus is currently a market maker in the eligible security, Stifel will 
purchase, as principal for you, additional shares at the opening market price.

•	 Stifel Information — A Statement of Financial Condition of Stifel, Nicolaus & Company, Incorporated is available for your inspection at any of our 
offices, or a copy will be mailed to you upon request.


